Commodity Portfolio Monthly

Commodity returns flat in
June

B Energy and metals support total commodity returns in June

On aggregate, commodity returns were flat in June, with the energy and metals
sectors delivering a positive performance while precious metals and agricultural
commodities posted losses. Overall, the MLCX TR index was flat at 0.01% for
June, while the DJ-UBS TR index posted -1.90% and the S&P GSCI TR
advanced 0.57%. Equities also experienced a flat month, with S&P 500 TR index
at 0.20%, while the ML US Broad Bond index returned 0.61% in June.

How much money is tracking commodity index investments?

Following substantial withdrawals in 2H2008, investor money is starting to flow
back into commodity indices on the back of rising prices and an incipient recovery
in risk appetite. Our estimates put the total amount of money currently invested in
commodity indices at about $125bn, up from a trough of $80bn in February.

Energy sector posts another positive month led by oil

In June, crude oil prices levelled out around $70/bbl following the rally in May. Oil
products also gained, leaving US nat gas as the only MLCX energy component in
negative territory for June. In total, the MLCX Energy TR index returned 3.34%.

Industrial metals post gains, precious metals negative
Among the industrial metals, aluminium and nickel saw significant spot price
increases over the month. The MLCX Industrial Metals TR index posted 5.31%,
making it the best-performing sector in June. Meanwhile, the MLCX Precious
Metals TR index fell -6.59% on the back of falling silver and gold prices.

Agricultural commodity prices decline in June

The agricultural sector saw sharp price drops in a number of commodities. The
MLCX Grains TR index posted -16.20% in June on the back of severe drops in
corn and wheat. The MLCX Softs TR index also declined -1.86% due to falling
coffee and cotton, while the MLCX Livestock TR index was down merely -0.98%.

Table 1: Performance of main commodity indices and MLCX sub-indices

Value on 30-Jun-09 Jun YTD YoY
MLCX TR 786.7889 0.01% 14.30% -51.67%
S&P GSCI TR 4257.237 0.57% 6.55% -59.68%
DJ-UBS (DJ-AIG) TR 245.722 -1.90% 4.62% -47.08%
MLCX Energy TR 1204.4548 3.34% 18.59% -60.66%
MLCX Ind Metals TR 295.8216 5.31% 33.46% -40.60%
MLCX Prec Metals TR 268.4450 -6.59% 6.42% -4.22%
MLCX Grains TR 83.3120 -16.20% -11.80% -47.05%
MLCX Livestock TR 241.1228 -0.98% -12.19% -30.31%
MLCX Softs TR 240.4990 -1.86% 19.23% -6.23%

Source: Bloomberg, Banc of America Securities-Merrill Lynch
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Chart 1: Commodity index returns were flat

overall for the month of June
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Chart 2: Index investments have moved more
due to price movements than money flow
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How much money is tracking
commodity index investments?

Historically, rising commodity prices have attracted flows
We argued in a recent publication that more speculation would benefit commodity
markets by reducing inefficiencies found in commodity options and timespread
prices (Commaodity Derivatives Insight, Jun 17th). We also found statistical
evidence that passive investor inflows into commodity markets tend to follow
prices rather than the other way around. This evidence is consistent with the
investor inflows into the commodity markets observed in recent months. With
commodity prices bottoming out early in the year and steadily creeping higher,
investors are starting to dip their toes again into the market.

Still, index investment values are at mid-2007 levels

Our estimates put the total amount of money currently invested in commodity
indices at about $125bn or a level similar to that observed in mid 2007, down
from a peak of $300bn but up from a trough of $80bn in February of this year. It is
important to note that, while there has been some money inflow in 2009, much of
the recent recovery value is due to a rebound in commodity prices (Chart 2).

Commodity investor flows into indices starting to pick up
Commodity futures are traded (1) for commercial hedging purposes, (2) by
investors seeking to hedge inflation risks in their portfolios, and (3) by speculators
willing to take on risk. Passive, rules-based commaodity indices such as the S&P
GSCl or the DJ-UBS are typically used by investors seeking to hedge inflation risks.
Is there a way to estimate how much money is currently tracking commodity index
investments? While no central registration exists, the U.S. Commodity Futures
Trading Commission (CFTC) requires index traders to report their positions
separately for certain agricultural commodities. These CFTC reports can be used to
estimate total index investment into commodity markets under certain assumptions.
We assume most of the index money invested has a composition similar to either
the S&P GSCI or DJ-UBS index. We then derive the total amount invested from the
agricultural index components (Chart 3). Of course, there are several moving parts
here: spot price movements, roll returns resulting from the cost of carry, and actual
money flowing in and out of indices. By accounting for spot price movements and
roll returns, we can attribute the remainder to money flows (Chart 4).
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Chart 3: Total index investments can be estimated from CFTC Chart 4: We estimate money flow by calculating differences in

reported index positions in agricultural commodities

investment levels, adjusted for spot price movements and roll returns
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Exchange traded products, funds are reflected in indices
Other methods to gain passive commodity exposure include buying exchange
traded funds (ETFs), commodities (ETCs) or notes (ETNs). These instruments
have characteristics generally similar to that of a passive index. In addition, a
number of asset managers offer exposure to commodities through actively
managed mutual funds that try to outperform a major commodity index. Broadly
speaking, we estimate the exchange traded products and mutual funds
experienced lesser and later withdrawals in 2008, even in relative terms. We
estimate investments at their peak hit a combined value of $55bn, and they
currently stand at a value of approximately $40bn (Chart 5). Of course, these
vehicles are typically either explicitly or in practice a form of commodity index and
the hedges behind them will generally be reported to the CFTC as index
investments. Thus, they generally form part of, rather than add to, the
investments illustrated in Chart 3.

We have excluded physically-backed funds from the sample
Still, it is important to differentiate between those investor products backed by
commodity futures, e.g. the US Oil Fund, and those backed by physical quantities
of the underlying commaodity, as the SPDR Gold Trust. Physically backed funds
can account for large investment values, as is the case of the SPDR Gold Trust
with $35 billion total assets. However, these instruments do not translate into
positions in commodity futures and we have excluded them from the sample
below. Total assets under management for both exchange traded products and
mutual funds are publicly reported and can be aggregated (Chart 5). Again, as
these levels incorporate spot price movements, by accounting for price changes
we can construct an estimate of money inflows into these investment vehicles
(Chart 6). As is the case with passive commodity index investments, inflows into
commodity products have been positive in the last few months.
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Chart 5: Exchange traded products backed by futures continue to Chart 6: ...and have seen money inflow for most months, experiencing
attract investor interest... only limited redemptions in 2H2008
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Commodities Portfolio
The Merrill Lynch Commodity index eXtra

Chart 7: Total Return Commodity Indices performance
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Table 2: Total Return Commodity Indices performance

Benchmark S&P GSCI  DJ-UBS
MLCX alpha* relative to benchmark 5.73% 3.71%
MLCX beta* relative to benchmark 0.90 121
MLCX correlation with benchmark 99.10% 94.74%
Average tracking error* 4.92% 11.77%

Source: Bloomberg, Banc of America Securities-Merrill Lynch Commodity Research

Based on performance from 31-Dec-2007 to 30-Jun-2009

* Alpha and beta coefficients are annualised intercept and slope coefficients of a linear regression of MLCX TR
daily log-returns on the benchmark's daily log-returns.

** Average tracking error is the annualised residual standard deviation of a linear regression of MLCX TR daily log-

returns on the benchmark’s daily log-returns.

Chart 8: Commodities and other asset classes performance
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Table 3: Commodities and other asset classes performance

Annual
From 31-Dec-03 to 30-Jun-09 return Vol  Sharpe ratio
Standard & Poor's US 500 TR -143%  22.94% -16.67%
NASDAQ 100 STOCK INDX 0.12%  25.22% -9.02%
MSCI Daily TR Gross EM USD 13.46% 24.98% 44.30%
ML US Broad Market Bond Index 448%  4.10% 50.89%
MLCX TR 7.64%  26.21% 20.05%
S&P GSCI TR -1.01%  28.67% -11.86%
DJ-UBS (DJ-AIG) TR 1.03%  20.60% -6.60%
3-month T-bill returns (risk-free) 2.39%

Source: Bloomberg, Banc of America Securities-Merrill Lynch Commodity Research
Annualised performance based on daily returns from 31-Dec-2003 to 30-Jun-2009

Since January 2004, commodities have broadly outperformed traditional equity
indices, but there has been diverse performance among commodity indices.
Specifically, the MLCX TR index outperformed the Standard & Poor’'s US 500 TR
index by 9.07% on average during the last five years. However, the same
comparison for the S&P GSCI TR index yields 0.42% and for the DJ-UBS TR
index the relative performance is 2.46%. In the time period, EM equities and the
ML US Broad Market Bond index fared better than commaodity indices, primarily
due to the recent correction to commodity prices.
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MLCX sub-indices

Chart 9: Performance for the month of June

Chart 10: Performance year-on-year (YoY)
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Chart 11: Spot and roll returns for the month of June
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MLCX - individual commodity ER indices YoY performance
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Chart 12: Spot and roll returns year-on-year (YoY)

MLCX - individual commodity ER indices YoY performance
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Chart 13: Sector weights in the MLCX

Commodity Portfolio Monthly

Weights and contracts
The Merrill Lynch Commodity index eXtra

Chart 14: MLCX individual commodities weights
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Table 4: MLCX contracts

30% 40%

Contracts rolling in or constant for July Contracts rolling out for July

Aluminium LAV9 Aluminium LAU9
Coffee KCZ9 Coffee KCU9

Copper LPV9 Copper LPU9

Corn C 29 Comn CU9

Cotton CTZ9

Crude Oil (WTI) CLV9 Crude Oil (WTI) CLU9
Gas oil QSV9 Gas oil QSU9
Gasoline (RBOB) XBV9 Gasoline (RBOB) XBU9
Gold GCZ9

Lean Hogs LHV9

Live Cattle LCV9

Natural Gas NGV9 Natural Gas NGU9
Nickel LNV9 Nickel LNU9

Silver SIZ9 Silver SIU9

Soybean Oil BOZ9

Soybean S X9

Sugar SBV9

Wheat W Z9 Wheat W U9

Zinc LXV9 Zinc LXU9

Source: Banc of America Securities-Merrill Lynch Commodity Research

Weight, end of June
2.95%
0.74%
6.84%
3.21%
1.47%
35.28%
12.72%
15.34%
2.23%
0.55%
1.67%
2.54%
1.60%
0.39%
1.32%
2.64%
1.77%
5.60%
1.15%



BankofAmerica"\\/ | g%%Merrill Lynch
RESEARCH Commodity Portfolio Monthly

01 July 2009

Commodity Alpha

Long ML Unseasonal Natural gas ER Index
- short S&P GSCI Natural gas ER Index

Table 5: Trade performance

LONG MLCX - Unseasonal Natural Gas ER Index
SHORT S&P GSCI Nat gas ER Index
Since launch on 17-Oct-06 13.28%
June 3.67%
May -3.83%
YoY 3.93%
Worst month since Dec-2001 -33.01%
Best month since Dec-2001 23.62%
Annualised volatility of last 3 months 29.14%

Source: Bloomberg, Banc of America Securities-Merrill Lynch Commodity Research

Chart 15: Indices historical performance Chart 16: Monthly ML Unseasonal Nat gas outperformance
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Chart 17: Performance since launch Chart 18: Correlation between the two legs since launch
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Long MLCX Unseasonal Lean hogs ER Index
- short S&P GSCI Lean hogs ER Index

Table 6: Trade performance

LONG MLCX - Unseasonal Lean hogs ER Index
SHORT S&P GSCI Lean hogs ER Index

Since launch on 01-Jun-07 11.79%
June -1.78%
May -1.65%
YoY 1.26%
Worst month since Dec-2001 -6.73%
Best month since Dec-2001 10.66%
Annualised volatility of last 3 months 10.70%

Source: Bloomberg, Banc of America Securities-Merrill Lynch Commodity Research

Chart 19: Indices historical performance Chart 20: Monthly MLCX Unseasonal Lean hogs ER outperformance
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Chart 21: Performance since launch Chart 22: Correlation between the two legs since launch
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Long MLCX Unseasonal Gasoline ER Index
- short S&P GSCI Gasoline ER Index

Table 7: Trade performance

LONG MLCX - Unseasonal Gasoline ER Index
SHORT S&P GSCI Gasoline ER Index
Since launch on 01-Jun-07 9.95%
June 2.10%
May -6.36%
YoY -0.29%
Worst month since Dec-2001 -15.32%
Best month since Dec-2001 9.69%
Annualised volatility of last 3 months 10.45%

Source: Bloomberg, Banc of America Securities-Merrill Lynch Commodity Research

Chart 23: Indices historical performance Chart 24: Monthly MLCX Unseasonal Gasoline ER outperformance
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Chart 25: Performance since launch Chart 26: Correlation between the two legs since launch
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Long MLCX Unseasonal Heating oil ER Index

short S&P GSCI Heating oil ER Index

Table 8: Trade performance

LONG MLCX - Unseasonal Heating oil ER Index
SHORT S&P GSCI Heating oil ER Index
Since launch on 01-Jun-07 1.16%
June 0.14%
May -2.66%
YoY 0.81%
Worst month since Dec-2001 -15.34%
Best month since Dec-2001 7.01%
Annualised volatility of last 3 months 7.38%

Source: Bloomberg, Banc of America Securities-Merrill Lynch Commodity Research

Chart 27: Indices historical performance

Chart 28: Monthly MLCX Unseasonal Heating oil ER outperformance

1000 Jan-02 = 100 Monthly outperformance

an-02 = _

900 - 7.0%
04 —

800 1 6.0%
5.0% -
700 - 2.0% |
600 + 3.0% -
500 - 2.0% -
400 + 1.0% A
300 - 0.0% -+
200 - -1.0% -
100 + -2.0% 1
0 -3.0% -|
T T T T T T T _40% i
02 03 04 05 06 07 08 09 5.0% J

— MLCX - Unseasonal Heating oil ER Index
— S&P GSCI Heating oil ER Index

Source: Bloomberg, Banc of America Securities-Merrill Lynch Commodity Research

Chart 29: Performance since launch
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Chart 30: Correlation between the two legs since launch
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Long MLCX Unseasonal ER Index

short MLCX 02 - Equally weighted basket ER Index

Table 9: Trade performance

LONG MLCX - Unseasonal ER Index
SHORT MLCX - 02 Equally weighted basket ER Index
Since launch on 01-Jun-07 6.72%
June 1.22%
May -4.10%
YoY -0.43%
Worst month since Dec-2001 -10.92%
Best month since Dec-2001 9.48%
Annualised volatility of last 3 months 6.33%

Source: Bloomberg, Banc of America Securities-Merrill Lynch Commodity Research

Chart 31: Indices historical performance
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Chart 33: Performance since launch
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Chart 32: Monthly MLCX Unseasonal ER outperformance
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Chart 34: Correlation between the two legs since launch
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Long MLCX Oil RIS ER Index

- short S&P GSCI Crude Oil ER Index

Table 10: Trade performance

Annualised volatility of last 3 months

LONG
SHORT
Since launch on 22-May-06
June
May
YoY
Worst month since Dec-2001
Best month since Dec-2001

Oil Return and Income Strategy Index ER Index
S&P GSCI Crude Oil ER Index
22.56%
-4.54%
-11.51%
14.49%
-11.51%
16.74%
23.08%

Source: Bloomberg, Banc of America Securities-Merrill Lynch Commodity Research

Chart 35: Indices historical performance

Chart 36: Monthly MLCX Qil RIS outperformance
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Chart 37: Performance since launch

-20% -

Monthly outperformance

Jun-06 Nov-06 Apr-07 Sep-07 Feb-08 Jul-08 Dec-08 May-09

Source: Bloomberg, Banc of America Securities-Merrill Lynch Commodity Research

Chart 38: Correlation between the two legs since launch
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Long MLCX ER Index
- short S&P GSCI ER Index

Table 11: Trade performance

LONG
SHORT

Since launch on 21-Jun-06

June
May
YoY

Worst month since Dec-2001
Best month since Dec-2001

Annualised volatility of last 3 months

Source: Bloomberg, Banc of America Securities-Merrill Lynch Commodity Research

Chart 39: Indices historical performance
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Chart 41: Performance since launch
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MLCX ER Index
S&P GSCI ER Index
16.54%
-0.56%
-0.68%
7.96%
-4.93%
4.76%

5.05%

Chart 40: Monthly MLCX ER outperformance
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Chart 42: Correlation between the two legs since launch
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Commodity Portfolio Monthly

Long MLCX Agriculture ER Index

- short S&P GSCI Agriculture and livestock ER Index

Table 12: Trade performance

LONG MLCX - Agriculture ER Index

SHORT S&P GSCI Agriculture and livestock ER Index
Since launch on 21-Jun-06 16.58%
June -2.32%
May 2.38%
YoY 0.91%
Worst month since Dec-2001 -2.35%
Best month since Dec-2001 3.35%
Annualised volatility of last 3 months 4.42%

Source: Bloomberg, Banc of America Securities-Merrill Lynch Commodity Research

Chart 43: Indices historical performance
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Chart 45: Performance since launch
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Chart 44: Monthly MLCXAG ER outperformance
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Chart 46: Correlation between the two legs since launch
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Commodity Portfolio Monthly

Long MLCX Biofuels ER Index
short S&P GSCI Biofuels ER Index

Table 13: Trade performance

LONG
SHORT

Since launch on 01-Oct-07

June
May
YoY

Worst month since Dec-2001
Best month since Dec-2001

Annualised volatility of last 3 months

MLCX - Biofuels ER Index
S&P GSCI Biofuels ER Index

10.75%
0.21%
2.23%
4.91%
-3.67%
6.32%
8.62%

Source: Bloomberg, Banc of America Securities-Merrill Lynch Commodity Research

Chart 47: Indices historical performance

Chart 48: Monthly MLCXAG ER outperformance
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Chart 49: Performance since launch
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Chart 50: Correlation between the two legs since launch
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Important Disclosures

BAS-ML fixed income analysts regularly interact with sales and trading desk personnel in connection with their research, including to ascertain pricing and
liquidity in the fixed income markets.

Other Important Disclosures

Recipients who are not institutional investors or market professionals should seek the advice of their independent financial advisor before considering
information in this report in connection with any investment decision, or for a necessary explanation of its contents.

Merrill Lynch Research policies relating to conflicts of interest are described at http://iwww.ml.com/media/43347.pdf.

"Merrill Lynch™ includes Merrill Lynch, Pierce, Fenner & Smith Incorporated ("MLPF&S") and its affiliates, including BofA (defined below). "BofA"
refers to Banc of America Securities LLC ("BAS"), Banc of America Securities Limited ("BASL"), Banc of America Investment Services, Inc ("BAI") and
their affiliates. Investors should contact their Merrill Lynch or BofA representative if they have questions concerning this report.

Information relating to Non-US affiliates of Merrill Lynch and Distribution of Affiliate Research Reports:

MLPF&S, BAS, BAI, and BASL distribute, or may in the future distribute, research reports of the following non-US affiliates in the US (short name: legal name):
Merrill Lynch (France): Merrill Lynch Capital Markets (France) SAS; Merrill Lynch (Frankfurt): Merrill Lynch International Bank Ltd, Frankfurt Branch; Merrill Lynch
(South Africa): Merrill Lynch South Africa (Pty) Ltd; Merrill Lynch (Milan): Merrill Lynch International Bank Limited; MLPF&S (UK): Merrill Lynch, Pierce, Fenner &
Smith Limited; Merrill Lynch (Australia): Merrill Lynch Equities (Australia) Limited; Merrill Lynch (Hong Kong): Merrill Lynch (Asia Pacific) Limited; Merrill Lynch
(Singapore): Merrill Lynch (Singapore) Pte Ltd; Merrill Lynch (Canada): Merrill Lynch Canada Inc; Merrill Lynch (Mexico): Merrill Lynch Mexico, SA de CV, Casa de
Bolsa; Merrill Lynch (Argentina): Merrill Lynch Argentina SA; Merrill Lynch (Japan): Merrill Lynch Japan Securities Co, Ltd; Merrill Lynch (Seoul): Merrill Lynch
International Incorporated (Seoul Branch); Merrill Lynch (Taiwan): Merrill Lynch Securities (Taiwan) Ltd.; DSP Merrill Lynch (India): DSP Merrill Lynch Limited; PT
Merrill Lynch (Indonesia): PT Merrill Lynch Indonesia; Merrill Lynch (KL) Sdn. Bhd.: Merrill Lynch (Malaysia); Merrill Lynch (Israel): Merrill Lynch Israel Limited; Merrill
Lynch (Russia): Merrill Lynch CIS Limited, Moscow; Merrill Lynch (Turkey): Merrill Lynch Yatirim Bankasi A.S.; Merrill Lynch (Dubai): Merrill Lynch International Bank
Ltd, Dubai Branch; MLPF&S (Zurich rep. office): MLPF&S Incorporated Zurich representative office.

This research report has been approved for publication in the United Kingdom by Merrill Lynch, Pierce, Fenner & Smith Limited and BASL, which are authorized
and regulated by the Financial Services Authority; has been considered and distributed in Japan by Merrill Lynch Japan Securities Co, Ltd and Banc of America
Securities - Japan, Inc., registered securities dealers under the Financial Instruments and Exchange Law in Japan; is distributed in Hong Kong by Merrill Lynch (Asia
Pacific) Limited and Banc of America Securities Asia Limited, which are regulated by the Hong Kong SFC and the Hong Kong Monetary Authority; is issued and
distributed in Taiwan by Merrill Lynch Securities (Taiwan) Ltd.; is issued and distributed in Malaysia by Merrill Lynch (KL) Sdn. Bhd., a licensed investment adviser
regulated by the Malaysian Securities Commission; is issued and distributed in India by DSP Merrill Lynch Limited; and is issued and distributed in Singapore by
Merrill Lynch International Bank Limited (Merchant Bank), Merrill Lynch (Singapore) Pte Ltd (Company Registration No.'s F 06872E and 198602883D respectively)
and Bank of America Singapore Limited (Merchant Bank). Merrill Lynch International Bank Limited (Merchant Bank), Merrill Lynch (Singapore) Pte Ltd and Bank of
America Singapore Limited (Merchant Bank) are regulated by the Monetary Authority of Singapore. Merrill Lynch Equities (Australia) Limited (ABN 65 006 276 795),
AFS License 235132 provides this report in Australia in accordance with section 911B of the Corporations Act 2001 and neither it nor any of its affiliates involved in
preparing this research report is an Authorised Deposit-Taking Institution under the Banking Act 1959 nor regulated by the Australian Prudential Regulation
Authority. No approval is required for publication or distribution of this report in Brazil.

Merrill Lynch (Frankfurt) distributes this report in Germany. Merrill Lynch (Frankfurt) is regulated by BaFin.

This research report has been prepared and issued by MLPF&S and/or one or more of its non-US affiliates. MLPF&S is the distributor of this research report in
the US and accepts full responsibility for research reports of its non-US affiliates distributed to MLPF&S clients in the US. Any US person (other than BAS, BAI and
their respective clients) receiving this research report and wishing to effect any transaction in any security discussed in the report should do so through MLPF&S and
not such foreign affiliates.

BAS distributes this research report to its clients and to its affiliate BAI and accepts responsibility for the distribution of this report in the US to BAS clients, but
not to the clients of BAI. BAl is a registered broker-dealer, member of FINRA and SIPC, and is a non-bank subsidiary of Bank of America, N.A. BAI accepts
responsibility for the distribution of this report in the US to BAI clients. Transactions by US persons that are BAS or BAI clients in any security discussed herein must
be carried out through BAS and BAI, respectively.

General Investment Related Disclosures:

This research report provides general information only. Neither the information nor any opinion expressed constitutes an offer or an invitation to make an offer,
to buy or sell any securities or other financial instrument or any derivative related to such securities or instruments (e.g., options, futures, warrants, and contracts for
differences). This report is not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial situation
and the particular needs of any specific person. Investors should seek financial advice regarding the appropriateness of investing in financial instruments and
implementing investment strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be realized.
Any decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such security or the information in the
prospectus or other offering document issued in connection with such offering, and not on this report.

Securities and other financial instruments discussed in this report, or recommended, offered or sold by Merrill Lynch, are not insured by the Federal Deposit
Insurance Corporation and are not deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general and,
derivatives, in particular, involve numerous risks, including, among others, market risk, counterparty default risk and liquidity risk. No security, financial instrument or
derivative is suitable for all investors. In some cases, securities and other financial instruments may be difficult to value or sell and reliable information about the
value or risks related to the security or financial instrument may be difficult to obtain. Investors should note that income from such securities and other financial
instruments, if any, may fluctuate and that price or value of such securities and instruments may rise or fall and, in some cases, investors may lose their entire
principal investment. Past performance is not necessarily a guide to future performance. Levels and basis for taxation may change.

Futures and options are not appropriate for all investors. Such financial instruments may expire worthless. Before investing in futures or options, clients must
receive the appropriate risk disclosure documents. Investment strategies explained in this report may not be appropriate at all times. Costs of such strategies do not
include commission or margin expenses.

Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. Investors in
such securities and instruments effectively assume currency risk.

17



BankofAmerica”\} | g)gMerrill Lynch
RESEARCH Commodity Portfolio Monthly

01 July 2009

UK Readers: The protections provided by the U.K. regulatory regime, including the Financial Services Scheme, do not apply in general to business coordinated
by Merrill Lynch entities located outside of the United Kingdom. These disclosures should be read in conjunction with the BASL general policy statement on the
handling of research conflicts, which is available upon request.

Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related
investments.

Merrill Lynch is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. Merrill Lynch may, at any
time, hold a trading position (long or short) in the securities and financial instruments discussed in this report.

Merrill Lynch, through business units other than BAS-ML Research, may have issued and may in the future issue trading ideas or recommendations that are
inconsistent with, and reach different conclusions from, the information presented in this report. Such ideas or recommendations reflect the different time frames,
assumptions, views and analytical methods of the persons who prepared them, and Merrill Lynch is under no obligation to ensure that such other trading ideas or
recommendations are brought to the attention of any recipient of this report.

In the event that the recipient received this report pursuant to a contract between the recipient and BAS for the provision of research services for a separate fee,
and in connection therewith BAS may be deemed to be acting as an investment adviser, such status relates, if at all, solely to the person with whom BAS has
contracted directly and does not extend beyond the delivery of this report (unless otherwise agreed specifically in writing by BAS). BAS is and continues to act solely
as a broker-dealer in connection with the execution of any transactions, including transactions in any securities mentioned in this report.

Copyright and General Information regarding Research Reports:

Copyright 2009 Merrill Lynch, Pierce, Fenner & Smith Incorporated. All rights reserved. This research report is prepared for the use of Merrill Lynch clients and
may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written consent of Merrill Lynch. Merrill Lynch
research reports are distributed simultaneously to internal and client websites and other portals by Merrill Lynch and are not publicly-available materials. Any
unauthorized use or disclosure is prohibited. Receipt and review of this research report constitutes your agreement not to redistribute, retransmit, or disclose to
others the contents, opinions, conclusion, or information contained in this report (including any investment recommendations, estimates or price targets) without first
obtaining expressed permission from an authorized officer of Merrill Lynch.

Materials prepared by Merrill Lynch research personnel are based on public information. Facts and views presented in this material have not been reviewed by,
and may not reflect information known to, professionals in other business areas of Merrill Lynch, including investment banking personnel. To the extent this report
discusses any legal proceeding or issues, it has not been prepared as nor is it intended to express any legal conclusion, opinion or advice. Investors should consult
their own legal advisers as to issues of law relating to the subject matter of this report. Merrill Lynch research personnel's knowledge of legal proceedings in which
any Merrill Lynch entity and/or its directors, officers and employees may be plaintiffs, defendants, co-defendants or co-plaintiffs with or involving companies
mentioned in this report is based on public information. Facts and views presented in this material that relate to any such proceedings have not been reviewed by,
discussed with, and may not reflect information known to, professionals in other business areas of Merrill Lynch in connection with the legal proceedings or matters
relevant to such proceedings.

This report has been prepared independently of any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as
agent of any issuer of any securities. None of MLPF&S, any of its affiliates or their research analysts has any authority whatsoever to make any representation or
warranty on behalf of the issuer(s). Merrill Lynch policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for
review by an issuer prior to the publication of a research report containing such rating, recommendation or investment thesis.

Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax
advice. Investors are urged to seek tax advice based on their particular circumstances from an independent tax professional.

The information herein (other than disclosure information relating to Merrill Lynch and its affiliates) was obtained from various sources and we do not guarantee
its accuracy. This report may contain links to third-party websites. Merrill Lynch is not responsible for the content of any third-party website or any linked content
contained in a third-party website. Content contained on such third-party websites is not part of this report and is not incorporated by reference into this report. The
inclusion of a link in this report does not imply any endorsement by or any affiliation with Merrill Lynch. Access to any third-party website is at your own risk, and you
should always review the terms and privacy policies at third-party websites before submitting any personal information to them. Merrill Lynch is not responsible for
such terms and privacy policies and expressly disclaims any liability for them.

All opinions, projections and estimates constitute the judgment of the author as of the date of the report and are subject to change without notice. Prices also are
subject to change without notice. Merrill Lynch is under no obligation to update this report and Merrill Lynch's ability to publish research on the subject company(ies)
in the future is subject to applicable quiet periods. You should therefore assume that Merrill Lynch will not update any fact, circumstance or opinion contained in this
report.

Certain outstanding reports may contain discussions and/or investment opinions relating to securities, financial instruments and/or issuers that are no longer
current. Always refer to the most recent research report relating to a company or issuer prior to making an investment decision.

In some cases, a company or issuer may be classified as Restricted or may be Under Review or Extended Review. In each case, investors should consider any
investment opinion relating to such company or issuer (or its security and/or financial instruments) to be suspended or withdrawn and should not rely on the analyses
and investment opinion(s) pertaining to such issuer (or its securities and/or financial instruments) nor should the analyses or opinion(s) be considered a solicitation of
any kind. Sales persons and financial advisors affiliated with BAS, BAI, MLPF&S or any of their affiliates may not solicit purchases of securities or financial
instruments that are Restricted or Under Review and may only solicit securities under Extended Review in accordance with firm policies.

Neither Merrill Lynch nor any officer or employee of Merrill Lynch accepts any liability whatsoever for any direct, indirect or consequential damages or losses
arising from any use of this report or its contents.
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